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Cleaner Production to
save money, energy

STAFF REPORTER

IsLaAMABAD —Reducing the amount of
power, water, and raw materials used in in-
dustry would help alleviate Pakistan’s crip-
pling energy shortages, conserve natural
resources, and increase manufacturing pro-
ductivity, according to a new study funded
by IFC, a member of the World Bank Group.
The report, led by the National Productiv-
ity Organization (NPQO) and the Cleaner Pro-
duction Institute (CPI), found that some
industries could save more than one-fifth
of their power consumption, along with bil-
lions of Pakistani rupees, by embracing
energy-efficient technology. Those find-
ings come from an analysis by Ernst and
Young of more than 200 resource efficiency
audits from manufacturers in the textile,
sugar, leather, and pulp and paper indus-
tries.

. “Implementing energy and water effi-
ciency practices could help save more than
$76 million in energy costs, the equivalent
of about 25 percent of the electricity re-
quired for the city of Karachi,” said Abdul

Ghaffar Khattak, Chief Executive Officer of
the NPO, citing the analysis. Results var-
ied for each industry. For instance, the tex-
tile sector, a key foreign currency earner,
could save nearly 22 percent of its total
energy consumption by implementing
cleaner production technologies. The sugar
industry, which places Pakistan among the
world’s 10 largest producing nations, could
also save at least 1.7 billion Pakistani ru-
pees annually by investing in efficiency
improvements.

But there are challenges. The study
highlighted obstacles to improving
sustainability in the industrial sector, which
included weak enforcement of environmen-
tal regulations and a lack of financial in-
vestment in energy-cfficient production.
One of the reasons for this is often insuffi-
cient awareness about cleaner production
technology and its benefits. “Our work aims
to demonstrate the business case for re-
source efficiency by showcasing the mar-
ket volume and interest in savings mea-
sures,” said Azher Uddin Khan, Chief Ex-
ecutive Officer of the CPI.
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STAFF REPORT

Reducing the amount of power, water,
and raw materials used in industry will
help alleviate Pakistan’s crippling energy
shortages, conserve natural resources, and
increase manufacturing productivity, ac-
cording to a new study funded by the IFC,
a member of the World Bank Group.

I'he report led by the National Pro-
ductivity Organisation (NPO) and the
Cleaner Production Institute (CPI) found
that some industries could save more than
one-fifth of their power consumption be-
sides billions of Pakistani rupees by em-
bracing energy-efficient  technology.
These findings come from an analysis by
Ernst and Young of more than 200 re-
source efficiency audiis from manufactur-
ers in the textile, sugar, leather, and pulp
and paper industries.

“Implementing energy and water ef-
ficiency practices could help save more
than $76 million in energy costs, the
equivalent of about 25 per cent of the
clectricity required for the city of
Karachi,” said Abdul Ghaffar Khattak,
Chief Executive Officer of the NPO, cit-
ing the analysis.

TResults vaned for each industry. For
instance, the textile sector, a key foreign
currency earner, could save nearly 22 per
cent of its total energy consumption by
mmplementing cleaner production tech-
nologies. The sugar industry, which places

Pakistan among the world's 10 largest
producing nations, could also save at least
1.7 billion Pakistani rupees annually.

But there are challenges. The study
highlighted obstacles to improving sus-
tainability in the industrial sector which
included weak enforcement of environ-
mental regulations and a lack of financial
mvestment in energy-efficient produc-
tion, One of the reasons for this is often
insufficient awareness about cleaner pro-
duction technology and its benefits. “Our
work aims to demonstrate the business
case for resource efficiency by showcas-
ing the market volume and interest in sav-
ings measures,” said Azher Uddin Khan,
Chief Executive Officer of the CPI.

[FC, in partnership with the Australian
Department of Foreign Affairs and Trade,
the Korea Green Growth Partnership, and
the Earth Fund Platform, supported the
production of this report. It is part of a
larger IFC effort to raise awareness about
the opportunities and obstacles facing in-
dustrial manufacturers, “By adopting en-
ergy and resource efficiency practices,
industries can become more efficient and
increase their productivity,” said Nadeem
Siddiqui, [FC Senior Manager in Pakistan.
“Partnering with leading institutions in
Pakistan n research like this is an impor-
tant part of TFC’s strategy ™.

The IFC is one of the largest investors
in Pakistan's power sector. Pakistan rep-
resents IFC’s second-largest exposure in
the Middle East and North Africa region.
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Business Recorder

IFC mulling investing $10bn to help
improve power sector performance

ISLAMABAD: Principal
Country Officer, International
Finance Corporation (IFC),
Shabana Khawar on Tuesday
hinted that the organisation
will invest § 10 billion in
Pakistan to expand generation
capacities and support trans-
mission and dlstnbunﬂn 5Yys-
tems.

She was addressing a confer-
ence on “sustainable industrial
growth in Pakistan” jointly
organised by National
Produectivity Organisation
(NPO), a subsidiary of
Ministry of Industries and
Production(Mol&P) and
Cleaner Production Institute
(CPI).

Abdul Ghaffar Khattak,
CEO; NPO, Azher Uddin
Khan, CEQ, CPI and other
experts spoke on the oceasion.

Shahbana Khawar said,
“IFC, a member of the World
Bank Group, is one of the
largest investors in Pakistan’s
power sector, Since 1994, IFC
has committed investments of
around $850 million across 16
projects to support incremental
generation capacity of over
5600 megawatt hours (MWh).
This makes IFC the largest
financier in the private power
sector of Pakistan,”

IFC’s current portfolio in the
PL'IWBI sector amounts to

- around $480 million in 11 pro-

Jects. FY'14/15 is a record year
for [FC with commitments of
around US one billion dollars,
which include financing of two
wind, one hydro and one LNG
terminal. besides the landmark
transactions of establishing a
platform company with China
Three Gorges Corporation and
support to Habib Bank’s
divestment.

“Across the World Bank
Group, we leverage our
resources to catalyze more
funding from the private sector
and key development partners.
Our Transformational Energy
Initiative intends to mobilize at
least $10 billion in investments
to expand generation capaci-
ties, and support transmission
and distribution systems. It
also supports policy reforms to
boost the efficiency and finan-
cial viability of the energy sec-
tor,” she added.

“Our work in Pakistan has
shown that industries are inef-
ficient in energy use compared
to average international bench-
marks,” she continued.

IFC argues that as economic
growth puts pressure on natur-
al resources, industries com-
pete for water use with exten-

sive agricultoral production,
and they compete for energy
use with power production in a
country already suffering from
high electricity load shedding.
Industrial resource efficiency
improvements can help
address these challenges by
implementing energy, water,
and materials savings practices
and technologies, while also
addressing climate mitigation
prioritiés for Pakistan.

There are more than 6,000
registered boilers in Pakistan,
out of which 50 percent are
second-hand with very low
efficiency. Current advisory
efforts seek to work on two
fronts — directly with industries
to identify boiler efficiency
improvements, as well as the
Government of Punjab and the
central govemment to develop
a detailed programme on stan-
dards for motors and efficiency
regulations for boilers.

She said reducing the
amount of power, water, and
raw materials used in industry
would help alleviate Pakistan's
crippling energy shortages,
conserve natural resources, and
increase manufacturing pro-
ductivity.

CEOQ NPO said that imple-
menting energy and water effi-
ciency practices could help

save more than $76 million in -
energy costs, equivalent of
about 25 percent of the elec-
tricity required for the city of
Karachi.

"We have conducted 229
audits of different industries.
The consolidation of this data
has helped us to move into a
direction which will remind
the policymakers, the vendors,
and the industrialists etc to
move to a specific direction
because until and unless we
identify a certain problem we
will never find a solution,” he
added. :

CEO CPI Azher Uddin Khan .

said that his organization’s
work aims to demonstrate the
business case for resource effi-
ciency by showcasing the mar-
ket volume and interest in sav-
ings measures,

IFC, in parinership with the
Australian Department of
Foreign Affairs and Trade,
Korea Green  Growth
Partnership, and the Earth
Fund Platform, supported the
production of this report. It is
part of a larger IFC effort to
raise awareness about the
opportunities and obstacles
facing industrial manufactur-
ers. MUSHTAQ GHUMMAN
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Cleaner production
in Pakistan would
save money,
electricity: study

Staff Report

ISLAMABAD: Reducing the
amount of power, water, and raw
materials used in industry would
help alleviate Pakistan’s crip-
pling energy shortages, conserve
natural resources, and increase
manufacturing  productivity,
according to a new study funded
by IFC, a member of the World
Bank Group.

The report, led by the
' National Productivity
Organization (NPO) and the
Cleaner Production Institute
(CPl)y found that some indus-
tries could save more than one-
fifth of their power consump-
tion, along with billions of
Pakistani rupees, by embracing
energy-efficient  technology.
Those " findings come from an
analysis by Emst and Young of
more than 200 resource efficien-
cy audits from manufacturers in
the textile, sugar, leather, and
pulp and paper industries.

“Implementing energy and
water efficiency practices could

help save more than $76 million
In energy costs, the equivalent of
about 25 percent of the electricity
required for the city of Karachi,”
said Abdul Ghaffar Khattak,
Chief Executive Officer of the
NPQ, citing the analysis.

Results varied for each
industry. For instance, the tex-
tile sector, a key foreign curren-
cy earner, could save nearly 22
percent of its total energy con-
sumption by implementing
cleaner production technolo-
gies. The sugar industry, which
places Pakistan among the
world’s 10 largest producing
nations, could also save at least
1.7 billion Pakistani rupees
annually by investing in effi-
ciency improvements.

But there are. challenges.
The study highlighted obstacles
to improving sustainability in
the industrial sector, which
mcluded weak enforcement of
environmental regulations and a
lack of financial investment in
energy-efficient  production.
One of the reasons for this is
often insufficient awareness
about cleaner production tech-
nology and its benefits.

"Our work aims to demen-
strate the business case for
resource efficiency by showcas-
ing the market volume and inter-
est in savings measures,” said
Azhar Uddin Khan, Chief
Executive Officer of the CPL.
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PR ciency practices could help save more than
ISLAMABAD $76 million in energy costs, the ec alent

Reducing the amount of power, water,
and raw materials used in industry
would help alleviate Pakistan's crip-
pling energy shortages, conserve natu-
ral resources, and increase manufac-
turing productivity, according to a new
study funded by IFC, a member of the
World Bank Group.

The report, led by the National Pro-
ductivity Organization (NPO) and the
Cleaner Production Institute (CPD),
found that some industries could save
more than one-fifth of their power
consumption, along with billions of
Pakistani rupees, by embracing energy-
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